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TAGS: EAGR 

SUB J : COFFEE - HONDURAS 

REF: STATE 04803, GUATEMALA 03 16 

IT IS ESTIMATED THAT AS MUCH AS 50,000 BAGS OF COFFEE ARE 
BEING WITHHELD FROM MARKET BY PRODUCERS IN HONDURAS IN 
ANTICIPATION OF AN INCREASE IN PRICE. 

IN ADDITION TO THAT BEING WITHHELD, AN UNKNOWN AMOUNT IS 
BEING ILLEGALLY SMUGGLED INTO GUATEMALA. THE REASON IS TO 
BYPASS THE 9 PERCENT RETENTION REQUIREMENT. THAT WHICH IS 
RETAINED IS FOR LOCAL CONSUMPTION AND MUST BE SOLD FOR U.S. 
75 CENTS PER POUND. IT HAS BEEN RUMORED THAT THE RETENTION 
REQUIREMENT MAY BE INCREASED TO 14 PERCENT. 
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